The economic meltdown has been widely attributed to a combination of global imbalances, excessive bank leveraging, reckless financial risk-taking and excessive personal debt. But these headline explanations are only part of the story. The immediate triggers of the current crisis have their roots in the much more deep-rooted economic, social and political upheavals of the last thirty years. Widening inequality became a key ingredient in the growing fragility of the British (and US) economy and played a central role in the build-up to the credit crunch and the subsequent recession. From the early 1980s the central social and economic trends of the previous three decades falling poverty, reduced inequality and spreading employment and social opportunities were set on a reverse course, most notably in the UK and the United States. Over the next 25-years, the proceeds of rising prosperity were much less equally shared than they had been in the post-war era. Poverty and inequality rose sharply in both nations. Along with the poor, middle income groups were also left increasingly behind in the battle for the spoils of rising prosperity. In contrast, the super-rich were suddenly free to accumulate fortunes at levels not seen since well before the Second World War.
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By the late 1970s the post-war consensus that combined strong government and a commitment to social solidarity had broken down. Sustained economic success gave way to stagflation a dangerous mix of rising unemployment and rising inflation. With increasing instability in the 1970s blamed on the failures of managed capitalism, a contrasting political and economic ideology emerged that saw a weakened role for the state and an enhanced role for markets.
This shift quickly came to dominate policy making in the UK and the United States and while the belief in the social market` continued for longer in most of continental Europe, the shifting Anglo-Saxon consensus came to have much wider global repercussions.
From the early 1980s the central social and economic trends of the previous three decades falling poverty, reduced inequality and spreading employment and social opportunities were set on a reverse course, most notably in the UK and the United States. Over the next 25-years, the proceeds of rising prosperity were much less equally shared than they had been in the post-war era. Poverty and inequality rose sharply in both nations. Along with the poor, middle income groups were also left increasingly behind in the battle for the spoils of rising prosperity. In contrast, the super-rich were suddenly free to accumulate fortunes at levels not seen since well before the Second World War. 
Rising wage inequality
The wage squeeze has been compounded in its Batra has argued that there is a natural economic limit to the degree of inequality that is sustainable, and that once they reach this limit they implode.
The third way high levels of inequality fuel instability is via shifts in the global and domestic 
